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”’ 2 / FROM THE AMERICAN PEOPLE

August 14™, 2007
2007-WBG-25

To: All USAID/West Bank and Gaza Contractors, Grantees and Recipients

Subject: Zero VAT Determination for USAID Projects in Gaza

On August 9, 2007, the Palestinian National Authority, General Directorate of Customs and
Indirect Taxes issued a letter of determination on measures concerning zero VAT invoices in the
Southern Governorates (Gaza) affecting internationally-funded projects endorsed by the
Palestinian National Authority, including USAID-funded projects. Through this determination,
the Palestinian National Authority pledges to accept supplier-issued zero VAT invoices directly,
without the approval of the Customs and Indirect Taxes Department in Gaza.

This letter of determination conforms to the Instructions Concerning Exempting Residents and
Obligated Persons from the Southern Districts from Taxes and Fees, issued by the Palestinian
National Authority on July 15, 2007. Both documents are attached to this notice for your
reference.

Please address any questions or conerns regarding this matter to me at rplucknett@usaid.gov or
to Ms. Soni Hysi at shysi@usaid.gov.

Sincerely,

Roy Plucknett

Director, Office of Contracts Management
USAID/West Bank and Gaza

U.S. Agency for international Development
American Embassy

71, Hayarkon St.

Tel Aviv 63903
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